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Unit Test – 1
         ECONOMICS (Code: 030)

Class: XII								          Max. Marks:30
 
Date: 20/05/2026								    Time: 1 hour

[bookmark: _GoBack]General Instructions:
1) All questions in both the sections are compulsory.
2) Marks for questions are indicated each.
3) All parts of a question should be answered at one place.
                                    

	Q. No.
	                              QUESTIONS
	MARKS

	
	                 SECTION A: MACRO ECONOMICS
	

	1
	In the context of the commercial banks, which of the following statements are correct?
(I) Deposits received are liabilities for Commercial Banks
(II) They are creator of credit in the economy
(III) They accept deposits from general public
(IV) They accept deposits on behalf of RBI
a. (I), (II), (III)
b. (II) and (III)
c. (I) and (II)
d. (I) and (IV)
	1

	2
	Read the following statements Assertion (A) and Reason (R). Choose the correct alternatives given below:
Assertion(A): An increase in the reverse repo rate encourages commercial 
                        banks to park more funds with the RBI
Reason(R): Higher reverse repo rate makes borrowing from RBI cheaper for commercial banks.
Alternatives:
(a) Both Assertion (A) and Reason (R) are true and Reason (R) is the correct explanation of Assertion (A). 
(b) Both Assertion (A) and Reason (R) are true and Reason (R) is 
the not correct explanation of Assertion (A) 
      (c) Assertion (A) is true but Reason (R) is false
      (d) Assertion (A) is false but Reason (R) is true and (R) is not 
           correct explanation of (A) 
	1

	3
	“Tina (a student) borrow Rs 80,000 to finance his college fee. He plans to begin repaying the loan six months after his graduation, making payments over a span of ten years.”
Based on the above text, identify the indicated function of money.
a. Medium of exchange
b. Unit of account
c. Standard of deferred payments
d. Store of value
	1

	4 
	In the following questions, there are two statements given. Choose the correct answer out of the following choices. 
Statement 1: Double counting leads to overestimation of national income.
Statement 2: It occurs when the value of intermediate goods is counted more than once.
(a) Statement 1 is true and Statement 2 is false 
(b) Statement 1 is false and Statement 2 is true 
(c) Both statements 1 and 2 are true. 
(d) Both statements 1 and 2 are false
	1

	5
	On the basis of the given information, the value of NDP at FC is ---------
	S.No
	Components
	Rs in crore

	1
	GNPmp
	18000

	2
	NFIA
	600

	3
	Depreciation
	900

	4
	NIT
	1200


a. Rs 15,300 crore
b. Rs 15,500 crore
c. Rs 16,500 crore
d. Rs 17,400 crore
	1

	6
	Which of the following comes under domestic territory of India? 
(a) Branch of a foreign bank in India 
(b) Branch of an Indian bank in U.K. 
(c) Russian embassy in India 
(d) Office of World Bank in new Delhi 
	1

	7
	a. Giving reasons, state whether the following statements are true or false:
    i. Savings are a stock
    ii. Butter is only a final product

b. Discuss briefly, the circular flow of income in a two-sector economy model.
	3

	8
	a. If Legal reserve ratio is 20% and new deposits are Rs 5000, explain the 
   process of money creation by commercial banks.

b. Read the following report and answer questions on the basis of the same:
The money supply encompasses all currency and liquid instruments in a country’s economy at a specific time, including cash and deposits easily convertible to cash. Governments through central banks and treasuries, issue currency and coins, while regulators influence the money supply through reserve requirements, credit policies and other regulations. Economists assess the money supply to design policies by controlling interest rates and regulating the economy’s money flow An increase in money supply typically lowers interest rates, boosting investment, consumer spending and business production. This in turn raises labour demand. Conversely a reduction in money supply or slower growth can lead to opposite effects reducing economic activity
1. Which of the following statement is not true regarding money supply?
a. It is a stock variable
b. It does not include money held by government and the banking system
c. It includes term deposits with the banks
d. It includes currency held with the public
2. Who regulates money supply in India?
a. Government of India
b. Reserve Bank of India
c. Commercial banks
d. Planning Commission
3. Which of the following is not a function of the RBI?
a. It helps in barter exchange
b. It issues the currency of the country
c. It acts as a bank of the banking system
d. It is the custodian of the foreign exchange reserves of the economy

	3+3

	
	SECTION B: INDIAN ECONOMIC DEVELOPMENT
	

	9
	 During the British rule, the export surplus was utilized to:
a. Import invisible items
b. Make payments for expenses incurred by an office setup by the colonial 
    government in Britian
c. Meet the expenses on War fought by the British government
d. All of the above

	1

	10
	Read the following statements-Assertion (A) and Reason (R). Choose one of the correct alternatives given below: 
Assertion (A): India could not develop a sound Industrial -base during British 
                         rule.
Reason (R): Britishers followed restrictive trade policies, which strengthened 
                      Indian handicraft industries
Alternatives: 
a) Both Assertion (A) and Reason (R) are true and Reason (R) is the 
     correct explanation of Assertion (A). 
b) Both Assertion (A) and Reason (R) are true and Reason (R) is not the 
     correct explanation of Assertion (A). 
c) Assertion (A) is true but Reason (R) is false. 
d) Assertion (A) is false but Reason (R) is true. 

	1

	11
	Read the following statements carefully: 
Statement I: The introduction of railways helped in the commercialization of agriculture in India.
Statement II: Railways were introduced primarily to promote balanced regional development in India.
In the light of the given statements, choose the correct alternative from the following: 
a) Statement I is true and statement II is false. 
b) Statement I is false and statement II is true. 
c) Both statements I and II are true. 
d) Both statements I and II are false 

	1

	12
	From the terms given below in Column-I and Column-II choose the correct pair of statements:
	Column-I
	Column-II

	(i) Subsidies
	(a) Maximum quantity of goods 
      that can be imported

	(ii) Land ceiling
	(b) Element of IPR 1956

	(iii) Small scale industries
	(c ) Land to the tiller

	(iv) Modernisation as a goal of 
       five-year plan
	(d) Change in the social outlook


Options:
a. (i) - (a)
b. (ii) - (b)
c. (iii) – (c)
d. (iv) – (d)

	1

	13
	Read the following statements-Assertion (A) and Reason (R). Choose one of the correct alternatives given below: 
Assertion (A): The public sector was expected to earn high profits and 
                         outperform private sector enterprises.
Reason (R): Public sector was assigned the role of leading economic 
                     development in basic and heavy industries.
Alternatives: 
a) Both Assertion (A) and Reason (R) are true and Reason (R) is the correct 
    explanation of Assertion (A). 
b) Both Assertion (A) and Reason (R) are true and Reason (R) is not the correct explanation of Assertion (A). 
c) Assertion (A) is true but Reason (R) is false. 
d) Assertion (A) is false but Reason (R) is true. 


	1

	14
	Which of the following is a direct outcome of import substitution policy?
a) Increased dependence on imports
b) Growth of domestic industries
c) Decline in industrial production
d) Removal of trade barriers completely

	1

	15
	a. Why was the condition of India’s agricultural sector considered stagnant during the British period?
b. A student argues that British rule improved India’s economy because railways and ports were developed. Critically evaluate this statement.

	3

	16
	 Read the following passage and answer the questions that follow: 
  In the mid-1960s, India faced severe food shortages and depended heavily on imports of food grains, especially under the PL-480 programme. To overcome this situation and achieve self-sufficiency, the government introduced the Green Revolution as part of its agricultural strategy. It involved the introduction of high-yielding variety (HYV) seeds, expansion of irrigation facilities, and increased use of chemical fertilizers and pesticides. The new technology package required assured water supply, better inputs, and investment, which made it more suitable for regions with better infrastructure.
As a result, food grain production, especially wheat and rice, increased significantly in some states like Punjab, Haryana, and Western Uttar Pradesh. However, the benefits were not uniform across the country. Regions lacking irrigation facilities and financial resources could not fully adopt the new methods. Over time, concerns also arose regarding soil degradation, groundwater depletion, and environmental imbalance due to excessive use of chemical inputs.

a. What was the main objective of introducing the Green Revolution in India? 
b. Mention the benefits or support measures provided by the government to 
    small farmers during this period.
c. Mention any one positive and one negative impact of the Green Revolution. 
	2+2+2
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